	Personal Finances	Assignment 


	This assignment is...

	Is Good to go
	Needs Corrections

	
	



Name: 
Date: 

Make sure to show all of your work! You will be asked to make corrections if steps are not shown.
1. Classify the following types of income as regular or variable and expenses as recurring, variable, or unexpected. Explain your reasoning. 
	Item
	Classification
	Reason

	Bi-weekly Paycheque
	Regular Income
	Comes biweekly

	Rent
	Recurring Expense
	Payments usually happen every month

	Birthday Gift
	Variable Income
	Birthday only happens once a year

	Groceries
	Recurring Expense
Variable Expense
	Some may say recurring as you have to eat, others say variable as the amount you need to buy changes from month to month

	Car Payment
	Recurring Expense
	A monthly cost that is determine by the loan repayment amount

	Car Insurance
	Recurring Expense
	A monthly or yearly cost that has a fixed amount

	Interest form Investment
	Variable Income
	Interest amounts vary

	Tax Refund
	Variable Income
	Comes one a year, and the amount is not consistent

	Eating Out
	Variable Expense
	Often you won’t know exactly how much you are going to be eating out





2. Susannah has the following monthly income and expenses. Any extra income she has she puts into a savings account. After 4 months, Susannah wants to purchase some new furniture that will cost $899.90. Will she have enough saved to pay for it up front?
	Income
	Expenses

	Weekly Pay
	$225.00
	Rent
	$350.00

	Weekly Pay
	$225.00
	Entertainment
	$50.00

	Weekly Pay
	$225.00
	Groceries
	$125.00

	Weekly Pay
	$225.00
	Tithe
	$90.00

	
	
	Utilities
	$75.00

	
	
	Transportation
	$100.00





3. Richard has made a list of his income and expenses over the last month. He has regular income from his part time job and also earns some income tutoring students. 
	PayCheque
	$335.00

	PayCheque
	$352.00

	Gas
	$60.00

	Car Insurance
	$87.00

	Entertainment
	$50.00

	Cell Phone
	$50.00

	Tutoring
	$60.00

	Groceries
	$100.00

	Rent
	$500.00

	Tutoring
	$120.00

	Tutoring
	$120.00

	Eating Out
	$45.00




a) Sort the items listed into income and expenses. 
	Income
	Expenses

	PayCheque
	335.00
	Gas
	$60.00

	PayCheque
	352.00
	Car Insurance
	$87.00

	Tutoring
	60.00
	Entertainment
	$50.00

	Tutoring
	120.00
	Cell Phone
	$50.00

	Tutoring
	120.00
	Groceries
	$100.00

	
	
	Rent
	$500.00

	
	
	Eating Out
	$45.00

	
	
	
	

	
	
	
	



b) What is his total income and total expenses for the month? 
Total Income = 335+352+60+120+120 = $987.00
Total Expenses = 60+87+50+50+100+500+45= $892.00

c) How much can Richard save in six months? 
987 – 892 - $95.00
$95.00 x 6 = $570.00

d) What percentage of his incomes do his savings represent?
95 / 987 = 0.0963
0.962 x 100 = 9.63%

4. Scott earns $2850.00 a month. He made the following list of his expenses over the course of the past year. 
	Rent
	$7,800.00

	Car Insurance
	$1,080.00

	Groceries
	$3,000.00

	Gifts
	$800.00

	Entertainment
	$600.00

	Cell Phone
	$900.00

	Loan Payment
	$1680.00

	Clothing
	$1080.00

	Miscellaneous
	$1200.00

	Gas
	$1440.00

	Car/House Maintenance
	$1600.00

	Charity
	$720.00



a) Create a monthly budget for Scott. 
Income
Expenses
Monthly
$2850.00
Rent
$650.00


Car Insurance
$90.00


Groceries
$250.00


Gifts
$66.67


Entertainment
$50.00


Cell Phone
$75.00


Loan Payment
$140.00


Clothing
$90.00


Miscellaneous
$100.00


Gas
$120.00


Car/House Maintenance
$133.33


Charity
$60.00




b) How much money does he save per year?
Income = 2850 x 12 = 34200
Expenses = 7,800 + 1080+3000+800+600+900+1680+1080+1200+1440+1600+720=21900
34200-21900 = $12,300

(Students may also calculate this using the monthly budget and then times their monthly savings amount by 12). 

c) What percentage of his income goes to miscellaneous? What about to entertainment?
Miscellaneous: 100/2850 = 0.035 = 3.5%
Entertainment: 50/2850 = 0.0175 = 1.75%

5. Amy works full time with College-Pro Painters but would like to go back to school in September. She figures that she needs $5500.00 in order to cover some expenses while she is studying because she won’t be able to work full time. 
a) If she makes $2800.00 a month and plans to save 20% of her income for this cost, how long will she have to work in order to save enough?
2800.00 x 0.20 = $560.00
5500/560 = 9.82 months or 10 months

b) 
If the start date is 6 months from now, how much will she have to save in order to have enough?
5500/6 = $916.67 a month


6. Diana puts $2750.00 a year into a savings account. This represents 8% of her income.
a) What is her annual income?
Annual Income x 0.08 = 2750
2750/0.08 = $34,375

a) She would like to decrease her savings to 5% of her income. How much will she save in one year if she makes this change?
34,375 x 0.05 = $1718.75



7. Michelle’s monthly budget is shown below as well as the suggested spending guidelines. 
	Income
	Expenses

	Bi Weekly Paycheque
	$1100.00
	Rent
	$800.00

	Bi Weekly Paycheque
	$1100.00
	Utilities
	$175.00

	
	
	Cell Phone
	$90.00

	
	
	Groceries
	$250.00

	
	
	Transportation
	$300.00

	
	
	Entertainment
	$100.00

	
	
	Miscellaneous
	$100.00

	
	
	Savings
	$385.00

	
	
	
	



	Spending Guidelines

	Housing
	30 – 40%

	Food
	9 – 14%

	Utilities
	5 – 10 %

	Transportation
	8 – 12 %

	Personal
	5 – 10 %

	Entertainment
	5 – 10 % 

	Savings
	At least 12%



a) Is her budget balanced? 
Yes!

Students will likely show the summation of the income category and the expenses category. 

b) Create a circle graph of Michelle’s monthly spending. 

c) Calculate which of Michelle’s spending categories needs adjusting according to the suggested spending guidelines. By how much do they need adjusting? 
Rent: 800/2200 = 0.364 x 100 = 36.4%
Utilities: 175/2200 = 0.0792 x 100 = 7.95%
Cell Phone: 90/2200 = 0.0409 x 100 = 4.09%
[bookmark: _GoBack]Groceries: 250/2200 = 0.114 x 100 = 11.4%
Transportation: 300/2200 = 0.136 x 100 = 13.6%
Entertainment: 100/2200 = 0.0455 x 100 = 4.55%
Miscellaneous: 100/2200 = 0.0455 x 100 = 4.55%
Savings: 385/2200 = 0.175 x 100 = 17.5 %
Students answers will vary but, they should at a minimum say that transportation and entertainment should change.
The variable response is when it comes to Personal spending, and what they consider personal. I have lumped both the misc. and cell phone into this category and have that she is within the spending guidelines. 

Michelle's Spending
Rent	Utilities	Cell Phone	Groceries	Transportation	Entertainment	Miscellaneous	Savings	800	175	90	250	300	100	100	385	image45.emf

image46.emf

image47.emf

image48.emf

image49.emf

image1.emf

image50.emf

image51.emf

image52.emf

image53.emf

image54.emf

image55.emf

image56.emf

image57.emf

image58.emf

image59.emf

image2.emf

image60.emf

image61.emf

image62.emf

image63.emf

image64.emf

image65.emf

image66.emf

image67.emf

image68.emf

image69.emf

image3.emf

image70.emf

image71.emf

image72.emf

image73.emf

image74.emf

image75.emf

image76.emf

image77.emf

image78.emf

image79.emf

image4.emf

image80.emf

image81.emf

image82.emf

image83.emf

image84.emf

image85.emf

image86.emf

image87.emf

image88.emf

image89.emf

image5.emf

image90.emf

image91.emf

image92.emf

image93.emf

image94.emf

image95.emf

image96.emf

image97.emf

image98.emf

image99.emf

image6.emf

image100.emf

image101.emf

image102.emf

image103.emf

image104.emf

image105.emf

image106.emf

image107.emf

image108.emf

image109.emf

image7.emf

image110.emf

image111.emf

image112.emf

image113.emf

image114.emf

image115.emf

image116.emf

image117.emf

image118.emf

image119.emf

image8.emf

image120.emf

image121.emf

image122.emf

image123.emf

image124.emf

image125.emf

image126.emf

image127.emf

image128.emf

image129.emf

image9.emf

image130.emf

image131.emf

image132.emf

image133.emf

image134.emf

image135.emf

image136.emf

image137.emf

image138.emf

image139.emf

image910.emf

image140.emf

image141.emf

image142.emf

image143.emf

image144.emf

image145.emf

image146.emf

image147.emf

image148.emf

image149.emf

image10.emf

image150.emf

image151.emf

image152.emf

image153.emf

image154.emf

image155.emf

image156.emf

image157.emf

image158.emf

image159.emf

image11.emf

image160.emf

image161.emf

image162.emf

image163.emf

image164.emf

image165.emf

image166.emf

image167.emf

image12.emf

image13.emf

image14.emf

image15.emf

image16.emf

image17.emf

image18.emf

image19.emf

image20.emf

image21.emf

image22.emf

image23.emf

image24.emf

image25.emf

image26.emf

image27.emf

image28.emf

image29.emf

image30.emf

image31.emf

image32.emf

image33.emf

image34.emf

image35.emf

image36.emf

image37.emf

image38.emf

image39.emf

image40.emf

image41.emf

image42.emf

image43.emf

image44.emf

